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In recent weeks, the number of new M&A transactions has continued to slow down.  There are several causes of the decline.  Corporate 
buyers are currently more focused on ensuring that their organization is able to withstand pending economic weakness rather than assum-
ing the financial and organization risks of acquiring another company.  Additionally, banks have been less willing to lend since the ability to 
offload the debt has proven difficult and costly.  Private credit has provided financing in select transactions, but for M&A activity to materi-
ally pick up, there needs to be a recovery in the public debt markets.  As discussed in previous monthly commentaries, the increasingly 
stringent regulatory environment has also provided another headwind to M&A.  While deal flow is not as robust as previous years, there is 
still activity and opportunity to invest.   

In SPACs, we are marking the two-year deadline for most SPACs that were issued during the peak in Q4 2020 and Q1 2021.  In cases where 
a SPAC is liquidating, we are receiving our initial investment plus interest.   

As cash on hand continues to build in our portfolio from SPAC redemptions and fewer new deals, we are being patient in deploying capi-
tal.  Often, periods of market selloffs provide good entry points for existing arb spreads.  This year has been one of survival and defense 
within our merger arbitrage portfolio.  By building up our cash on hand, we preserve the optionality to pivot to offense when the opportuni-
ty presents itself. 

Merger Arbitrage 
Harris Arch, CFA, Portfolio Manager and Senior Equity Analyst 
Dan Moore, CFA  Portfolio Manager, Merger Arbitrage 
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About our firm: 

DuPont Capital Management is an SEC registered investment advisor based in Wilmington, Delaware. Since the firm’s establishment in 1993, we’ve 
had a long history of developing global investment opportunities in both traditional and alternative strategies across equity, fixed income and 
alternative investments. Our investment team structure gives us the ability to be flexible and adapt to changing market conditions. DuPont Capital’s 
focus is delivering consistent investment management results for our clients.  Our history of institutional asset management is rooted back to 1942 
when our former parent company, DuPont, established a pension plan for its employees. Corteva Inc. succeeded DuPont as sponsor of the DuPont 
Pension Plan in 2019.  DuPont Capital is a wholly owned subsidiary of Corteva and continues to manage the legacy DuPont Pension Plan. 

DuPont Capital’s President and CEO, Valerie Sill believes in education and diversity of experience as represented in our investment teams which are 
comprised of PhDs, engineers, medical doctors, and scientists.  We believe their global expertise creates a portfolio implementation edge that 
benefits our clients. 

For additional information, please contact: 

Mr. William Smith 
Managing Director 
Business Development and Client Service 
(302) 477-6204 
Bill.Smith@dupontcapital.com 

www.dupontcapital.com 

Important Disclosures: 

The information contained in this memorandum is intended for the sole use of understanding and evaluating the impact of market events and is not designed or 
intended to be used for any other purpose.   The document may contain forward-looking statements, which are based on current opinions, expectations and 
projections. DCM undertakes no obligation to update or revise any opinions or statements herein. Actual results could differ materially from those anticipated in 
forward-looking statements.   Information contained herein has been obtained from sources believed to be reliable, but DCM does not guarantee the accuracy, 
adequacy or completeness of such information.  An investment in securities includes risk of loss. There is no guarantee that any investment in the securities 
mentioned will be profitable.  Past performance is not indicative of future results. 

This document is not intended as an offer or solicitation for the purchase or sale of any security or financial instrument or as a recommendation to invest in any of the 
securities or financial instruments discussed herein. Registration of an investment adviser with the SEC does not imply any level of skill or training.  No part of this 
presentation may be reproduced in any form. 

 

 


