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For the last quarter of 2019, the strategy added another 110 bps of outperformance, bringing the YTD alpha to 4.23%. In the factor space,
beta was the best performer, which contributed 99 bps, earning yield added 31 bps. No other factors made any material impacts. The
outperformance of high beta and earning yield matched our predictions in our third quarter comments where we said investors may take a
risk-on approach to bet on cheap and high beta stocks. In the industry space, industrial outperformed, but IT, utilities and health care
lagged. Outside factor and industry impacts, as well as other factors such as stock selection, added 32 bps.
During the fourth quarter, a U.S.-China Phase One trade agreement was reached. In addition, major global central banks and governments
continued to implement various accommodative policies, all above factors led investors to dial down expectations of potential global
recession risk, despite some economic data showed deterioration, a broad global market rally sustained till year end due to abundant
liquidity in the financial system.
We made no significant changes in the positioning of the portfolio. Relative to the benchmark, the strategy has positive exposure to
earning yield, beta, size, liquidity, growth, momentum and dividend yield, while relatively neutral on book to price, leverage and residual
risk.
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About our firm:
DuPont Capital Management is an SEC registered investment advisor based in Wilmington, Delaware. Since the firm’s establishment in 1993, we’ve
had a long history of developing global investment opportunities in both traditional and alternative strategies across equity, fixed income and
alternative investments. Our investment team structure gives us the ability to be flexible and adapt to changing market conditions. DuPont Capital’s
focus is delivering consistent investment management results for our clients. Our history of institutional asset management is rooted back to 1942
when our former parent company, DuPont, established a pension plan for its employees. Corteva Inc. succeeded DuPont as sponsor of the DuPont
Pension Plan in 2019. DuPont Capital is a wholly owned subsidiary of Corteva and continues to manage the legacy DuPont Pension Plan.
DuPont Capital’s President and CEO, Valerie Sill believes in education and diversity of experience as represented in our investment teams which are
comprised of PhDs, engineers, medical doctors, and scientists. We believe their global expertise creates a portfolio implementation edge that
benefits our clients.
For additional information, please contact:
Mr. William Smith
Managing Director
Business Development and Client Service
(302) 477-6204
Bill.Smith@dupontcapital.com
Important Disclosures:
The information contained in this memorandum is intended for the sole use of understanding and evaluating the impact of market events and is not designed or
intended to be used for any other purpose. The document may contain forward-looking statements, which are based on current opinions, expectations and
projections. DCM undertakes no obligation to update or revise any opinions or statements herein. Actual results could differ materially from those anticipated in
forward-looking statements. Information contained herein has been obtained from sources believed to be reliable, but DCM does not guarantee the accuracy,
adequacy or completeness of such information. An investment in securities includes risk of loss. There is no guarantee that any investment in the securities
mentioned will be profitable. Past performance is not indicative of future results.
This document is not intended as an offer or solicitation for the purchase or sale of any security or financial instrument or as a recommendation to invest in any of the
securities or financial instruments discussed herein. Registration of an investment adviser with the SEC does not imply any level of skill or training. No part of this
presentation may be reproduced in any form.
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